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Message Text 

LIMITED OFFICIAL USE 

PAGE 01 KUALA 08388 040541Z 
ACTION TRSE-00 

INFO OCT-01 EA-10 ISO-00 OMB-01 AID-05 CIAE-00 COME-00 
EB-08 FRB-03 INR-07 NSAE-00 USIA-06 XMB-02 
OPIC-03 SP-02 LAB-04 SIL-01 NSC-05 SS-15 STR-05 
CEA-01 L-03 H-01 PA-01 PRS-01 OES-07 /092W 

031705 040547Z/13 

P R 040502Z NOV 77 
FM AMEMBASSY KUALA LUMPUR 
TO SECSTATE WASHDC PRIORITY 567 
INFO AMEMBASSY MANILA 


LIMITED OFFICIAL USE KUALA LUMPUR 8388 

E.O. 11652: N/A 
TAGS: EAID, EFIN, MY 

SUBJ: ADB SABAH WATER SUPPLY PROJECT 
REE : MANILA 16921 

1. WATER SUPPLY PROJECTS HAVE RECEIVED HIGH GOM PRIORITY 
DURING THE THIRD MALAYSIA PLAN (1976-80). THIS IS PARTIC- 
ULARLY LBUE FOR SUCH RELATIVELY UNDEVELOPED STATES SUCH AS 
SABAH WHICH, WHILE BEING RESOURCE RICH (PETROLEUM AND 
TIMBER), SUKERS FROM HAVING A POORLY DEVELOPED 
INFRASTRUCTURE. THIS PROJECT IS AN IMPORTANT STEP FORWARD 

IN RECTIFYING THIS SITUATION INSOFAR AS WATER SUPPLY IS 
CONCERNED. 

2. WE BELIEVE THAT THIS PROJECT IS ECONOMICALLY SOUND, 

HAS STRONG GOM SUPPORT AND RECOMMEND FAVORABLE NAC ACTION. 
MILLER 
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